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PRESS STATEMENT; 6.8.70. 
FROM: THE PREMIER (MR. DUNSTAN) 
SUBJECT: LOAN SPEECH STATEMENT. 
In a statement made today after release of the 1970-71 
Loan Works Budget, the Premier (Mr. Dunstan) said that 
it was necessary for the government to regard the Loan 
and Revenue Budgets in this State as complementary. 
He said that the Revenue Budget is likely to be presented 
to Parliament on the 3rd September, immediately before the 
Royal Show recess. 
"While there are severe limitations on available finance 
for both loan and revenue purposes, it is in the revenue 
budget that the most serious difficulties are being 
experienced from lack of adequate funds". 
"It has accordingly been necessary to reserve, at least 
for the time being, a measure of loan funds against their 
probable requirement to offset revenue deficits." 
Mr. Dunstan said that at present there are deficits outstanding 
from earlier years of 579,000, and the amount of loan funds 
which it is proposed to hold over to assist revenue account 
in 1970-71 is about 88,730,000. This means about 150,000 
is proposed to be held against the possibility that this 
State will have to carry a current revenue deficit this year. 
He continued, "An application has been made to the 
Commonwealth Grants Commission for a special grant of 
supplementary revenue assistance for 1970-71 to permit 
South Australia to operate on a basis of provision of 
services not seriously different from the standards of 
other States." 
"There is every reason to believe that a special grant 
will be recommended and that the recommendation will be for 
a figure in excess of the ij2,000,000 to $3,000,000 reported 
to have been earlier recommended by the Commonwealth Treasury 
to the Prime Minister and refused by him". 
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"However, for two reasons the State cannot expect an 
immediate recommendation for a grant adequate to cover 
its whole prospective deficit". 
"The first is that the Commonwealth Grants Commission 
traditionally bases its recommendation upon the financial 
experience of New South Wales and Victoria and these 
States have latterly experienced significant deficits. 
In such a case South Australia cannot expect to be protected 
from any deficit whatsoever". 
"In the second place the Commission at the present stage 
will recommend only an advance grant which will be a 
conservative estimate of what it expects may be the final 
assessed grant for 1970-71 when it has been able fully to 
examine the actual budget results for that year both of 
South Australia and of the larger States". 
"In the meantime South Australia must be prepared itself 
to finance a deficit to the extent of the necessary 
conservatism in the Commission's estimate". 
"It is against these eventualities that we must if possible 
hold some measure of loan funds for revenue deficit 
financing during the coming year". 
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PRESS STATEMENT: 6.8.70. 
FROM: THE PREMIER (MR. DUNSTAN) 
SUBJECT: LOAN SPEECH STATEMENT. 
In a statement made today after release of the 1970-71 
Loan Works Budget, the Premier (Mr. Dunstan) said that 
it was necessary for the government to regard the Loan 
and Revenue Budgets in this State as complementary. 
He said that the Revenue Budget is.likely to be presented 
to Parliament on the 3rd September, immediately before the 
Royal Show recess. 
"While there are severe limitations on available finance 
for both loan and revenue purposes, it is in the revenue 
budget that the most serious difficulties are being 
experienced from lack of adequate funds". 
"It has accordingly been necessary to reserve, at least 
for the time being, a measure of loan funds against their 
probable requirement to offset revenue deficits." 
Mr. Dunstan said that at present there are deficits outstanding 
from earlier years of $4,579,000, and the amount of loan funds 
which it is proposed to hold over to assist revenue account 
in 1970-71 is about $8,730,000. This means about 150,000 
is proposed to be held against the possibility that this 
State will have to carry a current revenue deficit this year. 
He continued, "An application has been made to the 
Commonwealth Grants Commission for a special grant of 
supplementary revenue assistance for 1970-71 "to permit 
South Australia to operate on a basis of provision of 
services not seriously different from the standards of 
other States." 
"There is every reason to believe that a special grant 
will be recommended and that the recommendation will be for 
a figure in excess of the ^2,000,000 to 33,000,000 reported 
to have been earlier recommended by the Commonwealth Treasury 
to the Prime Minister and refused by him". 
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"However, for two reasons the State cannot expect an 
immediate recommendation for a grant adequate to cover 
its whole prospective deficit"* 
"The first is that the Commonwealth Grants Commission 
traditionally bases its recommendation upon the financial 
experience of New South Wales and Victoria and these 
States have latterly experienced significant deficits. 
In such a case South Australia cannot expect to be protected 
from any deficit whatsoever". 
"In the second place the Commission at the present stage 
will recommend only an advance grant which will be a 
conservative estimate of what it expects may be the final 
assessed grant for 1970-71 when it has been able fully to 
examine the actual budget results for that year both of 
South Australia and of the larger States". 
"In the meantime South Australia must be prepared itself 
to finance a deficit to the extent of the necessary 
conservatism in the Commission's estimate". 
"It is against these eventualities that we must if possible 
hold some measure of loan funds for revenue deficit 
financing during the coming year". 
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